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The Application of the First Order Close Cycle
TAR Model with Asymptotic Properties of
Coefficient Estimations

Deng Jixian® Fan Wenning Song Xinyuan

Abstract We used the first order close cycle TAR model (with one-dimension) to
fit the data of consumption and investment in China, By converting the model in-
to the first order SETAR model (with two-dimension), we studied the estimations

& of the coefficients and obtained a sufficient condition for the stromg conmsistency
and asymptaetic normality of the coefficien estimators,
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